Draft Ann Arbor Protocol to the 

United Nations Framework Convention on Climate Change
The Parties to this Protocol,

Being Parties to the United Nations Framework Convention on Climate Change, hereinafter referred to as "the Convention",

In pursuit of the ultimate objective of the Convention as stated in its Article 2,

Recalling the provisions of the Convention,

Being guided by Article 3 of the Convention,

Recognizing that existing patterns of fossil fuel production and use are not sustainable,

Have agreed as follows:

Article 1: Definitions

For the purposes of this Protocol, the definitions contained in Article 1 of the Framework Convention on Climate Change and Article 1 of the Kyoto Protocol to the Framework Convention on Climate Change shall apply. In addition:
“Carbon Dioxide Equivalent” means the measure of the radiative forcing potential of a gas measured by its relationship to the radiative forcing capacity of carbon dioxide as determined by the IPCC.    

“Energy Intensive Goods” mean goods the manufacture and use of which generate large amounts of carbon dioxide emissions.  

“GDP” Means Gross Domestic Product as determined by the Secretariat.

“Kyoto Protocol” means the Kyoto Protocol to the Framework Convention on Climate Change. 

“Parties not included in Annex 1” shall mean parties not included in Annex 1 to the Framework Convention.  

Article 2:  Annex 1 Parties’ Obligations

Each party included in Annex One shall have the following obligations:

1.  To achieve the following reductions in carbon dioxide by the year specified:

	Year
	Reductions Below 1990 Baselines

	2020
	10%

	2030
	20%

	2040
	40%

	2050
	60%


2.  To achieve the following reductions of greenhouse gases other than carbon dioxide as measured in carbon dioxide equivalents by the years specified:
	Year
	Reduction Below 1990 Levels

	2020
	8%

	2030
	15%

	2040
	30%

	2050
	50%


3.  To tax carbon dioxide emissions at a rate calculated to produce revenues equivalent to 1% of GDP beginning in 2015, and to annually contribute 1% of GDP to an adaptation fund administered by the Secretariat under the supervision of the Conference of the Parties. 

Article 3:  Obligations of Parties not Included in Annex 1

Parties Not Included in Annex 1 shall have the following obligations

1.  To achieve the following reductions in greenhouse gas emissions measured in carbon dioxide equivalents by the years specified:
	Year
	Reduction Below 1990 Levels

	2030
	5%

	2040
	10%

	2050
	25%

	2060
	50%


Article 4:  Emissions Trading

1.  Articles 3, 4, 6, and 12 of the Kyoto Protocol will continue in force, but shall only apply to emissions of carbon dioxide.  

2.  Parties Included in Annex 1 may only rely on credits from projects carried out in countries not include in Annex 1 for 10% of their carbon dioxide reduction obligations under Article 2, sec. 1, through 2020.  Thereafter, no limit shall apply to the use of credits form earned from projects in countries not included in Annex 1.

3.  Notwithstanding sections 1 and 2 of this Article, no party who has failed to meet its obligations under the Kyoto Protocol or under Articles 2 and 3 of this agreement, may sell or buy credits. Once a missed target is achieved, this limitation on trading shall be lifted.      
Article 5:  Adaptation Fund
The adaptation fund shall function under modalities agreed to by the Conference of the Parties subject to the following restrictions:

1.  Expenditures for the benefit of small island states likely to experience severe effects from climate change shall be given the highest priority.  

2.  Adaptation funds shall only be spent on projects approved by the country in which the project is carried out.  

3.  Adaptation funds will only fund projects in countries not included in Annex 1.

Article 6:  Enforcement
1.  The reporting and enforcement requirements in the Kyoto Protocol shall remain in force.  

2.  In the case any country included in Annex 1 fails to meet any of its carbon dioxide reduction obligations under Article 2, section 1, all parties to this Protocol must impose a 5% tariff on all coal, oil, gasoline, gasoline burning vehicles, and other energy intensive goods imported from that country.  The IPCC shall develop a list of energy intensive goods with an estimate of how much carbon dioxide emission reduction is associated with their use and manufacture.  The Conference of the Parties shall adopt a list of such goods for purposes of enforcing this section and the next section at a subsequent meeting.  In the event of any delay in approving this list, the items listed above will still carry a tariff and countries will impose tariffs on all other goods that they consider to be energy intensive.  

3.  In the case that a country misses two deadlines for carbon reductions, parties to this Protocol agree to ban imports of coal, oil, gasoline, gasoline burning vehicles, and other energy intensive goods from that country.  
