PROPOSAL

Forest Financing Fund (FFF)

To:
The UNFF Working Group on the Conservation and Sustainable Management of Forests

From:

The Federative Republic of Brazil

The Federative Republic of Brazil wishes to put before this Working Group a proposal to create a new Forest Financing Fund (FFF) to provide developing countries with the financial means necessary to protect and manage their forest resources.  Like the other nations around this table, the Federative Republic of Brazil is deeply committed to the principles of conservation and sustainable management of forests.  However, developing countries are also faced with limited financial resources and large populations suffering under poverty.  Without additional financial assistance on a steady long-term basis, developing countries simply cannot be expected to implement additional conservation and sustainable forestry management practices.  

Various mechanisms for forestry financing currently exist, but they function in a fragmented and piece-meal fashion. In order to affect the wide-scale change that is necessary to protect the world’s forests, we propose the creation of a new fund devoted exclusively to forestry activities. The proposed FFF would provide funding on a steady, long-term basis for programs and project in developing countries, depending on their need. Projects could include technical assistance, livelihoods projects, and prevention of illegal logging.  A new Secretariat would be set-up to administer the fund, with fair representation from Northern and Southern countries, as well as producer and consumer nations. 

We propose that the FFF be funded through a tax on consumer countries, as the fairest and most effective financing mechanism.  Extensive research has confirmed that one of the root causes of deforestation is international demand for timber at low prices that do not value the environmental services provided by the forests. Levying a tax would realign market signals by allowing timber to be sold at prices that internalize the environmental effects of logging and the cost of conservation and sustainable forestry practices.   


� The Negotiation Simulation on Global Forests Management and Conservation is for educational use only. The scenario and role instructions in this simulation are entirely hypothetical and do NOT represent any official policy or positions. This simulation exercise was developed in partnership by the United Nations Environment Programme (UNEP), the United Nations Institute for Training and Research (UNITAR), the Fletcher School of Law and Diplomacy (Tufts University), and the University of Joensuu, Finland, under the direction of Barbara Ruis (UNEP), Brook Boyer (UNITAR), Professor Adil Najam (Fletcher School) and Professor Tuomas Kuokkanen (University of Joensuu). Brooke Barton and Nadaa Taiyab, both of the Fletcher School, coordinated the role development, and the individual role instructions were written by Brooke Barton, Karoun Demirjian, Joshua Newton, Nadaa Taiyab, and Nirmalan Wigneswaran from the Fletcher School and Hyun-Binn Cho and Arun Seetulsingh from UNITAR.  The development of the exercise was supported by the University of Joensuu. This exercise may not be used, reproduced, revised, or translated in whole or in part by any means without written permission.








